
Reprinted from The Herald-Advertiser and The Herald-Dispatch 
Huntington, West Virginia December, 1974 





P»CSIO(N! «(D PUDUSNER 



N. S. HAY DEN 



Till: IkXTJNCTON AmiMTIMM 



5l!rWrrulil.DiH(iaItl| 



Who OHM »a»t Virginia? 
Certainly not Went Virginians. 

That's been part of the folklore of the Mountain State for decades . What Bra the facts? 

More than two-thirds of the non-public land In the state Is controlled by outside interests. These are giant fuel, trans- 
portation and lumber coopau 1 M . 

who are they? What do they own? Uhat Is the value of their holdings? What taxes do they pay? 

Ton D. Miller, an 18-year veteran of The Herald-Dispatch, and its legislative reporter for the past seven years, had long 
asked himself these same questions. "Who controls the millions of acres of land, rich not only In Its ruKKed beauty, but 
also In timber, coal and gas?" 

To permit hlra to find out. Miller's editors allowed him six months lor basic research. During that time Miller traveled 
more than 7,000 miles and Inspected thousands of public documents in Charleston and In more than a dozen county srats. He 
collected and Inspected corporate annual reports. Interviewed tax officials, and thumbed through hundreds of pages, dusty 
with age. 

Miller's report was published in The Herald-Advertiser and The llerald-IHBpatch December 22 through December 29, 197'.. It 
Is perhaps the single most significant piece of detailed reporting ever accomplished In West Virginia, and provides a 
statistical base never before available to the public. 

Miller's reporting raises serious questions about the relatively small tax load shouldered by these giant corporations 
which control a eajorlty of the state's land. The hit leu, "Who Owns Mast Virginia?", was accompanied by supplementary 
reporting by Harry Haisden, graphics by Chief Photographer Maurice Kaplan and photography by Led Bernard and Prank Altl/rr. 

The information contained in the Hlller series Is Important both to the state's future and the nation's energy policies. 
Miller and his associates have, it seems to us, effectively answered the question, "Mho Owns West Virginia?" 

We are pleased and proud to reprint the text of this important work as a public service to our readers and to all concerned 
citizens and public officials. 
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Concentrated 
Ownership 

Over 50% 
Over 25% 
CZ\ Under 25% 

In 27 ot West Virginia * 55 counties, more Ihon half of 
the non-publk land is controlled by about 24 large 
companies. In another lb counties. 25 lo 50 per cent of 
the non-public land it similarly owned. 

Herald Ad.**ii*.Mop b,Mowrk» K°pl°" 



Absentees Dominate Land 



By TOM D. MILLER 
Herald-Dispatch Stall Writer 

Absentee landlords own or control at least 
two thirds of the privately held land in West 

Virginia. 

Often paying liny property taxes, they ex- 
tract the slate's rich de|>osits of coal, lim- 
ber, oil and gas. And their activities inevita- 
blv help sustain the striking paradox of a 
state with abundant mineral wealth and 
much abject poverty. 

Pocahontas County contains 603.270 lush 
mountainous acres, and a giant $90 million 
ski resort is being built there. Yet slale wel- 
fare costs in Pocahontas County exceeded 
county property lax receipts last year by 
$2,000. 

A comprehensive study of the 1974 proper- 
ty tax books (or the state's 55 counties re- 
veals the following: 

— Tw o do/en out -of slate corporations and 
land companies — all tied directly or in- 
directly to mineral industries — own a third 
Of the slate's 12 million privalely-held acres. 

— Thirteen large companies controlled 
leases on another four million acres of coal 
or oil and gas rights in 1971; that figure has 
been growing by an estimated half million 
acres per year since then. 

— In almost 50 per cent ol West Virginia 
counties, at least half the land is owned hy 
the out-of-state corporate interests. 

Wesl Virginia's valleys, hollows and hills 
make up 15 million acres of land. About three 
million of those acres are publicly owned 
with national fores) land alone totalling a mil- 
lion acres. So the privately held land is about 
12 million acres. 

The lour million acres actually owned by 
large corporate interests can be listed on the 
1 lax books in a variety of ways — fee simple 
which means absolute ownership including 
the surface and mineral rights, surface 
rights only, mineral rights only or even a por- 
tion of the mineral rights such as the coal 
rights or the oil and gas rights. 

Usually, any of these various forms of own- 
ership require a listing on the ad valorem 
real estate property tax books - although 
some West Virginia counties still don't con- 



sider the ownership of coal rights or timber 
rights to have any value for tax purposes. 

In two counties, the amount of acres con- 
trolled actually exceeds the total number of 
acres in the county because of duplication 
where one firm owns the surface rights and 
another owns the mineral rights. However, 
the amount of duplication apparently is 
slight and does not seem to have a significant 
effect on computing totals of land control by 
the large corporations. 

In the instances of leases, no property 
taxes are assessed against the corporations 
holding the leases Individual property own- 
ers pay the taxes, while the corporation re- 
moves the coal, limber or outer minerals. 

A report by the West Virginia Public Serv- 
ice Commission for 1971 Indicated 13 com- 
panies leased 3.8 million acres in West Vir- 
ginia and said the amount was climbing by 
500.000 acres per year 

The same report showed Columbia Gas 
System, one of the 10 largest land owners in 
West Virginia, leased 1 .256.847 acres in 1971 
- roughly four times the 326.605 acres it 
owns and pays taxes on in county property 
tax books. 

And 11. P. Romero, vice president of Kasl- 
ern Associated Coal Corp.. estimated his 
company leases half of its land. Kastern, an- 
other of the state's top 10 land owners, is one 
of the large coal producers in the state. 

"We are mining coal at some of our oper- 
ations, the property of which is owned 100 
per cent hy a land company, while the oUicrs 
have sizable acreages thai are owned hy land 
companies." Romero said. 

Consolidation Coal Co. of Pittsburgh, a 
wholly-owned subsidiary of Continental Oil 
Co. of Stamford. Conn., is the largest single 
land holder in West Virginia with 554.097 
acres in 10 counties. 

Consol is the largest coal producer in the 
state, having mined 29.8 million tons in 1973. 
Total land includes some 50.000 acres ol coal 
leases in Marion County which are identified 
on the tax books. 

The Chessic System. Inc.. is second in 
West Virginia land holdings, according to the 
1974 lax books. Born in June. 1973. as the par- 



Ownership 

ent for lite combined Chesapeake and Ohio 
Railway Co. and the Baltimore and Ohio Rail- 
road Co.. the Baltimore-based Chessie Sys- 
tem will pay taxes on 517.636 acres in 18 coun- 
ties this year. 

An extensive network of subsidiaries holds 
Chessie's land titles. Best known is Western 
Pocahontas Corp. Other Chessie subsidiaries 
are Mid Allegheny Corp., New River Co.. 
Western Maryland Co.. New Gauley Coal 
Corp., West Virginia and Pittsburgh Rail- 
road Co., Western Maryland Railroad Co. 
and the famous White Sulphur Springs Co.. 
which operates the 6.500-aere resort in 
Greenbrier County. 

The most, concentrated holdings belong lo 
Pocahontas Land Corp.. a wholly-owned sub- 
sidiary of the Norfolk and Western Railway 
Co. of Roanoke. Va. Pocahontas has 441.331 
acres in six contiguous southern counties — 
Boone. Payette, McDowell. Mercer. Raleigh 
and Wyoming. 

Georgia-Pacific Corp.. a national lumber 
and paper company with hcadqarters in Port- 
land. Ore., ranks fourth with 377.308 acres in 
10 counties. But it doesn't like to be grouped 
with Ihe coal-oriented other corporate land 
owners in West Virginia. 

"There is a striking difference between 
the forest products companies in West Vir- 
ginia and other natural resources users," 
said public relations director Richard A. 
Good in a letter accompanying the firm's an- 
nual report which was requested as a part of 
this study. 'Ours is a renewable resource, 
and our investment is too great to allow us to 
hold onto anything less than a healty. produc- 
tive timberland." 

Good said G-P now owns 293.941 acres of 
fee and surface acreage in West Virginia. 
The 377.308 acre figure calculated in the 
study also includes mineral acreage and 
some very recent large transactions. 

Columbia Gas System, more familiar to 
Wesl Virginians via its subsidiary. Columbia 
Gas of West Virginia. Inc. (formerly United 
Fuel Gas Co. I, ranks fifth with 326.605 acres. 
Most of this is coal rights in Lincoln County. 
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but recently Columbia Coal Gasification 
Corp., another subsidiary, has been buying 
large chunks of coal rights in Wayne County. 

Westvaco Corp.. which emerged from The 
old West Virginia I'ulp and Paper Co. in 1%;), 
is the sixth largest land owner. Like Georgia- 
Pacific, the other timber and paper industry 
in the top 10, it has been active in recent 
months with the purchase of several addition- 
al large tracts. 

Westvaco. with headquarters in New 
York, owns 272.262 acres in 14 counties now. 
Eastern Associated Coal Corp., a wholly- 
owned subsidiary of Eastern Gas and I'uel 
Associates of lioslon. ranks seventh in the 
state. It owns 203.020 acres and was the 
slate's second largest coal producer in 1973. 

Anolher Boston company. Cabot Corp.. 
ranks eighth in the state with 136.995 acres in 
13 counties. Cabol is in the oil and pas in- 
dustry. 

Two coal producers round out the lop 10 
companies — Bethlehem Steel Corp. of Beth- 
lehem, Pa., and 'Hie I'ittston Co. of New 
York. Bethlehem has 128.050 acres in 12 enmi- 
ties and Pillston has 124.632 acres in five 
counties. 

Island Creek Coal Co. . now a subsidiary of 
Oecideniai i ; eiroieum Corp. of Los Angeles 
and the state's third ranking coal producer in 
1973. has 108.215 acres including the holdings 
of Otter Creek Coal Co.. a subsidiary. 

A family estate ranks 12th overall in West 
Virginia. Willis Guy Tctrick Sr.. a well- 
known Clarksburg newspaperman, acquired 
98.307 acres during his lifetime. Me began by 
purchasing delinquent lands during the De- 
pression for 10 cents an acre. 

Today his widow. Virginia Tctrick. and a 
son. Willis G. Tetrick Jr., control the hol- 
dings which are primarily leased to coal and 
oil and gas interests. 

Pardee Land Co. of Philadelphia, which 
also includes the Pardee and Curtin Lumber 
Co.. owns 96.406 acres, and Tnion Carbide 
Corp.. one of the largest chemical producers 
in the world, has 86.397 acres in West Vir- 
ginia. 

Berwind Corp.. also known as Berwind 
Land Co., is a diversified land holding com- 
pany in Philadelphia thai has 72.123 acres in 
West Virginia. Westmoreland Coal Co. has 
68.934 acres and llillman Coal and Coke Co.. 
a Pitlsburgh company, owns 67.123 acres but 
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docs no active mining in the state. 

Valley Camp Coal Co.. which owns two- 
thirds of the land in Ohio County in its name 
and that of a subsidiary. Kanawha Hocking 
Coal and Coke Co.. claims 64.338 acres on Ihe 
lax hooks but leases at least 17.000 acres in 
Kanawha County. 

Southern l„ind Co. and Dickinson Proper- 
lies. Inc.. of Charleston, is a land company 
with 63,249 acres while Rowland 1-and Co.. 
also in Charleston, claims 54,180 acres. The 
.1. M. Huber Corp. of New Jersey has 50.458 
acres. 

United Stales Steel Corp. owns 39.749 
acres in Logan and Mingo counties and Co- 
tiga Development Co. of Philadelphia owns 
39.045 acres — all in Mingo County. 



Others with large holdings include Federal 
Coal Co. of Charleston. 37.835 acres: Am- 
herst Coal Co. of Kanawha County. 35.104 
acres; (ho Coal and Crane Trust with 34.632 
acres in Logan and Boone counties 1 three 
Irustees. including Huntington attorney Lu- 
ther Woods, administer Ihese lands >; and the 
Dingcss-ltum Coal Co. of Huntington which 
owns 30.742 acres in Logan County. 

Armco Steel Corp.. the Youghioghenv and 
Ohio Coal Co. and Ashland Oil and liefining 
Co. have lesser land holdings in Ihe state. 

Youngstown Mine Corp., a wholly-owned 
subsidiary of Youngstown Sheet and Tube 
Co.. owns 33.000 acres in McDowell County 
and Ihe Atlantic Richfield Co. owns 61.000 
acres of coal rights in Welzcl County. 



The Top Ten Owners in West Virginia: 




COUNTIES 


ACRES 








Continental Oil Co. 
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Cheitie Sy»tem, Inc . 
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Norfolk and Weilem Railwoy Co. 
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Columbio GaiSyilem 
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Coilern G01 and Fuel Atiooolei 
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Cabot, Inc. 


13 
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Bethlehem SleelCotp. 


12 




Bl28,050 Tolol lend in Weil Vitginia: 1 5 million a<ret 
|l?4 623 Publkly Owned; 3 million a(i*» 

Privolely Owned: 1 7 million acrat 


Th« Piltilon Co. 
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Four million acres of West Virgin- 
ia's 12 million acres of non-public 
land are owned by about 24 out-of- 
state companies. This chart shows 
the amount of land owned by the 10 
largest holders, mostly companies 



based on the East Coast. The lone 
exceptions are Georgia-Pacific, 
which headquarters in Portland. 
Ore., and the Norfolk and Western 
Railway Co., based in Roanoke. 



Evidences of largo company landholdings in South- 
ern West Virginia can be seen in the numerous 
communities, or "coal camps," like this one built 



Herald-Advertiser Photo by Frank Altizer 

by Island Creek Coal Co. to house its workers 
near Holdcn, W. Va. 



2 Natives 
Hold Seats 
On Boards 



Serving on the boards of directors of the 10 
companies holding title to half of West Vir- 
ginia arc 130 men — only two of whom are 
West Virginians. 

J. Robert Fletcher, president and chair- 
man of J H. Fletcher and Co. of Huntington, 
and John L. Thomas, president of Thomas. 
Field and Co. of Charleston, are on the 16- 
member board of the Columbia Gas System, 
Inc. 

Although the names of most of the direc- 
tors of the 10 corporations are relatively un- 
known except in business and financial cir- 
cles, a few of the directors whose names are 
more generally prominent. 

Milton Eisenhower, brother of the late 
President Dwight D. Eisenhower, is on the 
Chessie System. Inc.. board. Lauris Norstad. 



former supreme allied forces commander in 
Europe, serves on the Continental Oil Co. 
board. 

The name of Thruslon Morton, brother of 
Secretary of the Interior Rogers C. B. Mor- 
ton, is familiar to most Kentucky residents 
— he was once a senator from the Bluegrass 
Slate. He is on The Pittston Co. s board. 

And there's Gene Tunney. Uie former unde- 
feated world heavyweight boxing champion, 
another member of the Pittston board. 

None of the names shows up on two or 
more boards of directors. However, the 
board of Morgan Guaranty Trust Co.. a ma- 
jor New York bank, is represented on the 
boards of Wcstvaco Corp. and Bethlehem 
Steel Corp. 



Firms Hold 50% 
Of Private Land 
In 27 Counties 



lion ate i he 77 counllea in Wert Virginia, 
lislcd alphabetically, when at least half Ihe 
pnvalclv owned land in the couniv is owned 
by less lhan Iwo do ten companies or indlvid 
uals 



BARBOUR 

- 331.061 Mtes m the muni* 13 com- 
panies or individual* own 1555SR acres Thev 
are Hillman Coal and I'ukrCn 43 404. Kasi- 
cm Associated Coal Corp . 39.301. Car bona 
Miring Com, ID 812. llelhlehem SlM Corp. 
9.636. Curds T Umbril 9 MB Anna Mur 
phy. 7.960 Lucille <iVwr. 7.057; Oxisoli 
dottnn Coal Co .6.917. Prank li Kiltie Heirs. 
MH: C C CornrtiusTrusI.6.5U3; The Pills 
Inn Co. 6.136 fliosslv System. Inr . I .MM. 



DOONE 

- 333840 tern m the couniv 33 com 
panics or individual* own 294.KI2 ..< re* Thc\ 
arc llelhlehem StrH Corp,. 39,383, Federal 
Coal Co . 38 738 Chartntetl National ILink. 
27 78* 5—lfceni Und Co . 2t.3l7 Pilchard 
Holies Kslalc IB.OM Appalachian Power 
Co. 15.992. Thomas A Vawkrv. 13.373. 
Shonk Und Co . 12.401: niessie Svsteni Inr 
~n.4or : "Armro "SfH'ronj . 11.211. West- 
moreland Coal Ct* 111987 OtIHay. Norton 
Co., 10.640 Ashland OH and '■.ill.. Co.. 
9. inn: 1 "anal Corp . 8.965. CWc and CrBM 
Tfusl. H 823 n«M Cnek Land anil Mmnw. 
In. R.S88 Tana Coal Co.. 8559. Ilcrwiod 
Corp . B 202 NW Kailwav Co.. 7.40U: lairlr 
Coal Und Ca MR; Winllrrd Co . 6»». 
Hock Creek Collrne* Co 4.681 HaMci I aim 
her Co 3 .435 



BROOKE 

59.200 oern in Ike aunty, Seven com 

panics own 47.751 MTn Thev are SUivajtyi 
Industries. Inr . 10.643. Wheeling I'lllsbur^h 
Steel Corp 9.IBI . Wheeline. Dollar Savings 
andTrusl. 9.008. UhMiiu; SlM Corp . 5.328 
American Klectric Power Co .4 51* Naiion 
al Steel Corp 4.117: Consolidation Coal Ca . 



CLAY 

- 131.7113 OcrW in the county KigM torn 
panics 01 individuals nun 103 til acres Thev 
on The Pulsion Co . sr.fill . Marten Swiaru. 
12.171. T Isalinp-r and K Isa linger. I0.7B6 
Chemle System, inc . 7.«83. Pattern cm* 

Coal and Coke Co . 4.BSM Carbon Chemical 
Co. 4.587 llelhlehem Steel Corp. 4.345. 
Southern Und Ca 3.138 



FAYETTE 

4265611 acres in the couniv Seventeen 

companies o»n 25I.OH arm The* ore 

Chessie Svslem. Inc . 44.064. John Nnllall Kb 
talc 10I Philadelphia 1. 35.951. Kastcrn Asso 
cialrdCoal Corp . 34.514 llerwind l.ind Co . 
37.115. Ml Itadwav Co . 22.6(13. Ueoriiia Pa 
cifieCoip. 11.8.13 Wcslvaro Corp.. 11.311 

Imperial OotUery. in.663. Kanawha CMley 

Coal and Coke I'd. Ill 352 Westmoreland 

Coal Co 11555. J I. Uoery Katafe- I.7W: 

Union Carbide MM: Allied Chemical Co . 
7*33. Ami'iiran Klrclnr Power. 4.105 
Chailralnn Nnlional I lank. 3623 The I'llU 
Ion Co.. 780 



GILMER 

- 319.136 acrc« in the rountv Hlcvcn com- 
panies or utdtvldaah own 111 35fi aero The) 

are Kaslein Aswciolrd Coal Corp . 32 MB 
Geiinide I) IKnnH, 2I.W: itenm-ti Kstair. 
30.000. William 1 Sherard Kstalc V.24'J 
HicsHc SvMcm. Inc 8.751 Parker-ihurt Na- 
tional llank Urwtlee lor C S IVspjnli. 
5.5K. I'cniirail Co . 5.584. Union National 
llank llPMe* lor llurke Smllli I, 5.4(10. I>ai«v 
I Dmmvin TruM 5.4UH. Wood County Ileal 
I'M ale Co . 5 004 llurrus* l-ind and l.umher 
lo . UM 



GREENRRIER 

- 554.592 a r r^ s „, lro . cooniv iwllh naiion 
al lores! land Miblracldi Ten i-ompanlcs 
.mil Z»J82 acres Thev ,„e WMIsaco. 
W W32 Lorjtia 1'aeilic. 66.628; Savov In 
du'lncs. Inr 22.427. I.eekieSnmkel.^s OmI 
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Co . 15.579. J M HuberCorp.B.SI2.nicrry 
Hiver Coal and Coke t o . 7.683. Chessie Sys- 
tem. Inc .5 016. Sarah I. Holland. 3.442; Gra- 
ham Smokeless Coal Corp . 3.15U Clear 
Creek Kucl Co 2 9H 

HARRISON 

266.88(1 acres in the cminlv Twelve com- 
panlcior individuals own 170.574 acres 1V\ 
are Consult d at 1011 Coal Co 59.351 VirKinln 
Trtrlck. 36.959 The I'ltlslonCo 15.597 ftill 
is Li Telurk Jr. 13.047. DwinKs Devel- 
opment Co . 111.678 Union National ILink 
uruslpci. 16.195. IVnnfoll . 5.352 Wavne 
Coal l"o . 3.2W. PettUn lliolners Inc . S.157. 
bWMetCffl Kairmunl CMICO . 2.049. Hellile- 
hcmSleel. 893. Union Carbide 93 



LINCOLN 

■ 279.704 acres in Ihe humiIv Ten com< 
pann-s own M0.457 acres liken it a itnpli 
raliun ol coal niffits. HrfMe rights and oil 
and |ias riclits uhlch accounts lor Ihe lacl 
Hie anuiunl Ihe leu rornpaahu own excnils 
Ihe toial amounl ol land in tin- i»unlv > Thev 
are Columbia Gn> Svslem. 370.12". Arm™ 
Str-el Corp. 13 061. Hone Oee* l-md ami 
MIMni Co. 12.339. Swertland Und Co. 

13.943. S i win eni h ir n Cai Co.. 7.072: Coon 

ney Corp . 6 137. Il« Vfly Coal CWp . 3.194 
Mower LuiiiImt Co . 3.IH4. Ashland Oil and 
I - 1. .1 Co 1.35V llelhlehem Slc-| Coin . 

I. 148 

LOGAN 

- 231.725 arrev in the couniv Ti-n com 
panics own 22il 49( ucr.-s Iliev ire ll. ihle 
hem SIM Corp 36.359 Island Creoh Cool 
Co. 33.381 i;eorBial'anlie Cup. J0.77H 
Dinitms-Kum Coal Co . 30.742. Cole and 
" ram- Trim 25 837 Krlly llatliHd laindCO . 
22.076 » W Mclh>nald laind r'o 14 348 
Pardee Und Co . 12 m. Amherst Coal Co 

II. 3R8 OicNvie Svslem Inc 3.810 

MARION 



20(677 arret in Ihe couniv Sn com- 
panies or individuals conlnil 172.514 acres 
They are C e M l M t l hwi Om Co. |!4&a. 
lU-thlehem Steel Corp 16.405. EnttemAoe- 
riatcd Coal Corp 11.758 lllllman Coal and 
Coke 1^1 9.970. WhMInc Uollat Savln K sand 

Ttust Co . 8MJ . Virginia Trtridi. IM 

MARSHALL 

201.766 acres in Ihe couniv Si* com- 
pantci own 169 580 acres Thev anr Cmisoli 
dalion Coal Co. I29.3JI H.llman Coal and 
CoVrCo . 13.758 \*VC Induslnes. Ine .8.423 
American Ekctfk Power Co. 8.381 llhio 
ICdisnn. 8 381 Vallev I'amii Coal Co.. 2.117 



MCDOWELL 

- 344.576 acres in Ihe county Six com 
panics own 24B.943 acres Thev are \tt 



Hallway In. 110.887 ilcorgia -Pacific. 
37.2S5 Vounfslown Mine Corp.. J3.656. Hep- 
wind l-ind Co. 31.101. Comohdallon Coal 
Co . 30 816 Allied Chemical Corp . 3.190 



MINGO 

271.040 acres in the i\iunlv l-'oor com- 
pann-N own in.122 acres Thev are U.sirKia 
Tactile . 56486 Island Creek Coal Co . 
45.521 Colic* Hcvclopmenl Co. 39.045 
I'm led State. SIM Corp . 38 270 



MONONGALIA 

336 041 arm in the nuinlv Pour com- 
pankrcwirol 180.IB3 acres Thev are Consol 
idalion Coal Co . 137 153 Kaslcrn Assoclaled 
'"a' Corp . 27.671 whMinif Dollar S,ivin(!s 
an-l Tru.1 Co .irusl.^t. II 1417 lliarl.-ston 
-Nallonal llank 'tru*lec>. 3.193 



NICHOLAS 

361.093 acres in Ihe county Twelvccom- 
IKimes own 247 980 acres ITicv are (Ticssie 
System. Inc . 60.WI5. AmIvOfo, 60.392 Tlie 
Pulsion Co . 32.000. llelhlehem Sleel Com . 
IBIOO. Tlaf3 Umber Co . 16.594 i;«s>ri;ia 
PK«C 13.973. HlackMisi Pari Corp. 
13.610. I7ie„> Rim Coat and Coke Co . 
II.4OT. Pljnn Coal and Umber Co 10.500 
Clcarlield llilmmnous Coal C»rp 10.300 
l-wleral Cwil Coip 9.015 AmhiTsl Coal Co . 
.1 692 



OHIO 

69.-60 acres ,n the county Vallev Camp 
I oal CO owns 45 126 acres 



POCAHONTAS 

T2I.2CT .icrcr in »he rtunly • v.-.th naiion 
al lorcst land sublraclcdi live c m npnat M 
own 176 732 acre* They arc tlicssic Svslem. 
Inc . 53.633. Savov IndOtlrM, Inc . 56.430 
Mower Umher Co . 53.449 Ueorrlu I'acilic. 
9.000 Island Cm* Coal Co . 4 230 



PUTNAM 

- 324.364 acres in (he counh Pivc com 
panicsorindividualsown 116 188 acres Thev 
an-Obot Corp. 60.517. J L McUau heirs. 
14.563 I. nion 4 arbidc. 14.168 Amherst I oal 
' o . 13.901 Prank A Hard. 13.039 

RALEIGH 

- 390.494 acres in the county Kiev en coin 
panics own 271 979 acres Thev are Chessie 

Svsicm. inc 79215. Rowland Und Co. 

54 180 Westmoreland Coal Co . 48 1191 MV 
(Ulwav Co 211 304 Piney rfckine Coal and 
Und Co . 24.143 Suutheiu Und Co 16.080 
ttilro* Indiisirics. Inc. 10.162. Mc4?m>rv 
Coal Und Co . 7.460; Allied llie meal Corp . 
2 RIIB Consolidalionl'oalCo .2.138. Ih-rwind 
Und Co 1.39B 



WKRSTKR 




-291777 acres in Ihr rnnnlv wiih nation 
al Inri-il land auMnwted Kouf cafnaaatai 
OWa 213.322 acres Thev are Ches&ie Sys- 
Mm, im- Ti.711 Pardee ami CorUn Lw» 

ber Co. 71.621. Sun Lumber Co lii w: 
Georgia PacHle, ftOM 



WKTZKL 

— SJO.70O arres m the eonnty Klw mm 
(umi" iimiinl 1VJ IJU1 .11 t" .ill rial ri^hls 
only The) BTC Atlantic ItirhheW Co . 61 UK 
Con sol ida linn Coal Ctt . M itt. Chrait' Sys- 
tem Inc . 34.651 KftwUng IVilUr Saving 
and Tnot. 3.723 Charleston National HaiiV 
2.304 



WIRT 

--lati.on acre m Uw ceoolj Ply* <•»"■ 
panirs nt individuals o*ri 103 63b acres Thev 
ate- vratraco, Mm*. (dm Hobetta, SMW: 
CaM Corp . 18.365 rnion .National fa* 
Liark*urc. s aw. i\ m WHrti 6«i 



HVUMIMi 

■-32I.H72 J ill's in rhr BO— I) Seven 
oampMM nun .-.■'!- arres laKain there it 
ilnplicallon "I surface nelits ami muvrral 
rights In .in iHinl fur Ihr fact I he toller lieun- 
eiCMot Ihr lolal nunibi-f ol acres in the 
county i The seven companies in NU lUil 
*a> l*o. 210719 GewiU I'arilic Corp 
115.432 Cl M M k Svslem. Inc 21.75*. Vnurh 
litKhrm an.l Dhln Coal Co.. MB. I'anlrr 
UniH o ,9.133: Co n— H tot tonCaal r« . 1M7. 
BftwMLaadCa 2.M9 



TAYLOR 



iis.wi acrea m ihr cramty t»«i com- 

nanirv I'M hanks ami j Inundation nun 61 - 
420 acrrs Thev arc liastcrn Associated Tiul 
Con . 17.710. Ihc Hi< -hard Kir* Mellon I nun 
da I inn 19.9H2 In ion National Hank ol 

CUrfcrtwm urufipei. m«6 Partentarn 

Na I tonal Hank uni'livi K MI llniunlon 
l-urUo zm 



TUCKKR 



176.031 ■ Cm In ihr rautilv I Willi iu 
linnal lores! land siibtrjrirdi Ten compa- 
nies Sin 5* M KM These arr Cfamfc Sys 
Inn Ire- . 49.515 Wrsl Vuv.'iiiia Power ami 
Transmission Co 73.38" Island Creek Coat 
Co . 6 581 The llatlinuirr Co 4.031 Mam 

iiahria Power Co. 1.775. iiairdi airmer 
Corp., 1.710 AKqtknq Propertiea. Inr . I. 
71*. Kra/er Umber CO.. tfc.?*? Kaslrrn 

Associated Coal Carp . 397 



I PSIII II 



-327.no aeraf m (he rant? Thirteen 

roni|«iiirs op mdivnluab «*n 1711.14!) artn 
Thrv are Su|<rnar Coal Ci . ll.+K. LlRau 
l llrl I„. In. . 47 U« William II llarRrlilh 
Ji Iii74i lli'lhlrhnn Slrt-1 Corp 10 343 
Ituckriannon <'oal iVirp . R.SSi. Sun lajmhrr 
< o SSKi. WcslrMUlrll 7.165. J M llulx't 
Cwp„ 4«8. VW* i: •Tririck Jr . J.bfll. 
1'iuslal laimhrr Co . J h23 Joyce Ptoiwrtkn 
3 ttt: Islaml Crrrk Co . :.«. Cahoi Ton* 
2411. 



25% Ownership List 



In «* olhrt COaiHlai in West Virpmia al 
Irasl nnrfnurlh "I Ihr laml ii nnnH h\ Ims 
ihana iln/tn ™ iipani«or individual. TfeeM 

an- 

□ODDR I DGG 

— 3T>.R3il attrs in Ike 1 nun It I* ivr nunors 
have 94.a;I arres These ire Vircinia Trl 
rtrk. 51.4*3 N M Wrlrh. Ill 550. BaUen 
AMoctelrd Coal Corp., 13 hi I Klmi Crecfc 
KuH Cft. $.729 IVnn/ml C« I 'll* 

KANAWHA 

- 5H4 5C3 tem in Ihe couiitv Si» MM- 
lunirs ohh 134 944 a.-ir% Thn an- I'mon 
CarhMe. 50.447. KaMrm Assoriilnl Coal 
Corp 31.767 llu kinson I'niiifMlct ami Olrk- 



inuin I'gw. 2D.53U. Vallrv-Cimp < «al Co 
17.095^'Slioiik 1-imlf.i I3.IRI lU-dlutillaml 

Co. Il»47-'-- " 

MERCER 

~ 271.3U! ai-rrs in Ihr roimlv Five ram 
pMIC* own 79.032 airrs Hlc\ Me NW 
llailvtav Co . H.32*. Arlm IVapeM) In 
veMor*. 7.017. Ha*lrv Coal Mmmc Corp. 
4 &M Ttir IKwr. Coal I anil Co . 2.»1 . 

j (l. LH> UaoaiCa. \XB 

PRESTON 

4 1 H 483 arres in Ihr 1 nun It Kigtn cam 
paahq III %7 arres Tlirt *tr Kaatecn 




The statistics in this scries on land 
ownership and control were assem- 
bled by Tom I). Miller from thou- 
sands of panes of public records and 
are subject to minor errors in calcu- 
lation. The general accuracy of the 
statistics, however, has been veri- 
fied from other documents. 
» * 



Includes 6 



nUAniilrd Coal Corp . 38 39(1 Kinwu-H-I Mm 
ine Corp., 37 .Ml Jenkins Coal and Und Co 

33.DI9 Pmtan CouM) Coal ami Cake' Co,, 
MM; Sandy Irerl I del Corp . 8.546 later 
Slali- Lumber Co.. 6.916. iVan Coat Co 
4 H66. Alyeska. Inr 4.3M 



RANDOLPH 

492.133 aom in Ihe monly with nalmn^il 
Inrrsl land sublrat-lt-d Ten omipanies own 
I80.6I9 arres Thcv are Mowrr Lumber Co . 
59.787. Neva S MrMtiltm 25iMd. CaasUI 
Umber Co. 31.076. J M llubcr Corp. 
1S.605. KattOfl Ast-Klaled Coal Corp.. 
15.230 DaVlS Ettlaa 'I aL H.309 Island 



Counties 



ci,^i coat Co . 11.771 Sun Lanker Co . 

*■*»: andl miin Lumber Co . 3.406; 

Georgia-Pacific Corp.. 2.810 



WAYNE 

- 111.1*3 arres In Ihe eounlv Ten mm- 
paam owa MJBB acna, Thrv are Columlua 
tias Syslrm. ffl.OM. Caboi Corp. 17.301; 
Ka^ni' Count v l-n»l and Minrul Co 13.659 
Cni-harH IMalr. 12.769 Ashland Oil and He 
liniiii'i'n . 11.536. Soulltrrn Wi-sl Virdtnia (lit 
and Has Co.. 5.140. Gkaoayn i'o . 3.694. 
lloarilltald*inl.indC.) 3.337: Kits I Nalmn 
al llank ol I'lnclnnall. 2.617 I'resnin Oil Co . 
1.135 
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Herald-Dispatch Photo by Tim Grobe 



Developing West Virginia's natural resources, with 
such investments as that required to build eoal 
preparation plants, or tipples, like this, often have 
required out-of-state capital and absentee ownership 



of the state's land. This tipple, however, is owned by a 
West Virginia company, Carbon Fuel Co. of Charles- 
ton. 



7 



Coal, Timber, Gas Attract Absentee Landlords 

W.Va. Resources Are 
Companies' Concerns 



By harry l. baisden 

Merald-Oiipatch Staff Writer 

All 10 ol West Virginia's top absentee land- 
lords are companies which have vital con- 
perns. eilhiT directly or indirectly, wiih the 
stale's major natural resources — coal, lim- 
ber ami gas. 

Tlie companies range in size (nun tat gi- 
ant energy conglomerate. Continental Oil 
Co.. parent of Consolidation Coal Co . lo the 
rrtaltvHy small Cabot Corp.. a Boston based 
lirni involved in the ml and gas industry 

WVm Virginia's nul has attracted ab- 
sentee ownership by tour companies that 
mine coal Continental s Consolidation Coal 
Co.. Kaslern Oasand Kuel Associates Kast- 
ern Associated Coal Corp.. Itcthlchein Sleel 
Corp. and The Pill. si on Co Coal is Ihe key lo 
ownership by two oilier absentee landlords. 
ChcsMC System. Inc., and Norfolk and West- 
ern Itailway Co.. two of Ihe nation s largest 
coal haulers. 

Two companies in Ihe top 10 list are prima- 
rily interested in natural gas reserves or in 
coal thai may one day be converted to pas 
They are Cabot and the Columbia Has Sys- 
tem . Inc. 

West Virginia's forests arc the attraction 
tor Hie other two m Ihe leading out-of -stale 
owners, (ieorgia-Paeifie Corp. and Westvaco 
I which wants Ihe linilinr lor use in producing 
paper. » 

Nine ol Ihe 10 companies tpillston ex- 
cluded ' had 1973 per rent returns on profits 
o( greater than five per cent and percentage 
returns on equities lor all 10 exceeded seven 
per cent 



The sales and profit pictures for all the 
companies except Columbia are showing in 
creases this year over last year's figures 
for the first ihrce quarters oi 1974. only Co- 
lumbia shows lower earnings idown 3.9 per 
cent) than in the same period in 1973. 

Continental Oil's sales [or Ihe lirst nine 
months ol this year. $5.3 billion, exceeded to- 
tal sales for all ol last year by about mil- 
lion and showed a 72 per cent increase over 
the first three quarters of 1973 Continental's 
profits of nearly $330 million lor the nine 
months exceeded last year s Ihrce quarters 
by US per cent 

Chcssic System s nine month sales loials 
were up 19 per rent over figures lor the same 
period a year ago. while profits were 60 per 
cent ahead ol last year's earnings. Sales for 
the nine months in 1974 were $94H.H million 
and earnings wen- $73.5 million both these 
figures exceed the totals for all ol last year 

NW' experienced an 18 per ci"nt increase to 
$788 1 million in sales and operating reve- 
nues lor the first three quart its ol this year, 
while its earnings climbed nine per cent 
from the same period last year to $1429 mil- 
lion. 

Although its earnings dipped slightly for 
the nine-month period this year. Columbia s 
operating revenues showed an 18 per cent in- 
crease over the same nine mouths in 1973 to 
$888.2 million. 

Westvaro's sales of S605.9 million (or the 
three quarters were 29 per cent ahead ol 
sales in the same period lasl year, while 
earnings soared 86 per cent lo $41 9 million. 

Of the 10 companies. Kasiern Gas and 
Fuel enjoyed the greatest earnings increase 



for the nine months - a whopping 204 per 
cent b> $30.2 million, almost $1 million ahead 
of earnings lor all ol last year. Kastem's 
sales increased 54 per cent to $374 8 million 
during the period. 

Cabol's operating revenues rose 50 per 
cent to $110 million lor (he nine months ami 
earnings increased 38 |ier cent to nearlv $fl 2 
million 

licthlcbem Steel's sales climbed 29 per 
cent to $3 9 billion (or the three quarters, 
while earnings increased 43 percent to $220 4 
million 

Third quarter reports lor Pi Its ton are not 
available, but the companv's lirst half 
records showed increases of 59 per cent in 
sales to $539 9 million ami 70.fi per cent in in- 
come to $45.2 million. 

In shorl . the 10 companies Dial own or con- 
trol hall ol West Virginia s land are giant 
business ventures whose directors are used 
to seeing nine- and ten digit hgures in their 
annual reports Their economic results make 
even ihe state's budget pale in rompanson 

Continental Oil alone had sales for the first 
three quarters of this year that were five 
times the total stale budget of just over $1 bil- 
lion i including slate highways money i for 
the current fiscal year. 

The earnings for the smallest ol the 10 
companies. Cabot Corp., in 1973 were nearly 
three times the total budget for Cabell Coun- 
ty, including revenue sharing funds, lor the 
current fiscal year — about $3.5 million 

In all. Ihe 10 companies reported about 
$15 9 billion in sales and nearly $1 billion in 
earnings for 1973 

8 



Wayne Assessing Gives 
Gas Firm Land Tax Break 



One ol the most active land marked in 
Wot Virginia is luund just a few miles from 

Huntington in Wayne County where Colum- 

blO Coal Gasification Corp. (CCGC), a subsid- 
iary ol Columbia Gai System or Wilmington, 
Del „ has been buying coal land lor the past 
two years. 

Columbia Gas System ranks hlth in land 
holdings in West Virginia 

Heeords in the Wayne County clerk's ol- 
lice indicate CCGC has purchased approx- 
imately 20,000 acres of awl rights during the 
last two years Although ihc company is pay- 
ing $60 an acre or more lor these coal rights, 
it can expect to pay less than live cents a 
year in property taxes on each acre if pre- 
sent property assessment practices contin- 
ue. 

Wayne County Assessor l-ewis Glenn Mills 
said in an interview he assesses coal proper- 
ty at a value ol about CI per acre, even 
though a I9M direclive from the State Tax 
Department suggesled a value ol $94 per 
acre for tax purposes. 

Milk said his assessment are based on a 
1962 appraisal. 

*if I raised assessments on coal proper- 
lies. I would have tn raise H on all properly, 
and I don'l believe in a lax increase il we 
don'l need it," he added "We have enough 
property lax money to run the eounly now." 

Overall. Columbia Coal Gasification Corp 
has spent about SI 5 million lor more than 100 
separate tracts ol land in Wayne County. 
Kighly-nine separate transactions already 
have been recorded in 1974 at a cost of 
$7211.034 lor about 9.300 acres. 

Unlike neighboring Uncotn County, where 
Columbia Gas System owns most ol its 
300.000 acres of coal rights in West Virginia 
i270,000 acres according (o the 1974 Lincoln 
County tax books i. Wayne County had in the 



past seen no extensive land holdings by Co- 
lumbia. 

On May 15. 1974 Columbia consummated a 
deal with Carter Oil Co.. a subsidiary of Ex- 
xon. to allow Carter lo develop two under 
ground coal mines on the Wayne- Lincoln bor- 
der The plan is to produce 2 2 million tons ol 
coal a year in each ol the two mines with the 

:• >;;... . — .■.-.zzmc. 




Herald-Adverliier map by Maurice Kaplan 



lirsl expected to be in operatin In 1978 Mon- 
terey Coal Co , a subsidiary of Carter Oil Co.. 
will mine the coal. 

So the reeenl land ari ivity apparently is de 
signed lo provide development properly lor 
this undertaking In some instances. CCGC is 
purchasing the land fee simple which in- 
volves total ownership of both surface and 
Mineral nghls, but in most cases Ihc pur- 
chase involves Hie coal rights only 

As is the present situation in most counlies 
in West Virginia, the assessed value lor these 
properties will be far below the market val- 
ue Thus the corporation will be paying only 
a traction of the ad valorem property laxes it 
would pay if Ime value of coal rights was 
used lo determine the tax liability. 

One 4.522-acre tract on the 1974' tax books 
nets the county $193 92. or less than five 
cents an acre in property taxes. 

This land was purchased Nov. 12. 1972 
Irom Bessie A. Kry, C. II McKowti and H G. 
I'riehard The cost, according to the deeds, 
was $265,326 or about $60 per acre - approx- 
imately IS times the value earned on the 
1974 tax records 

That same day a deed for 3.616 acres was 
recorded with a price ol $271 .252.50. or about 
$75 per acre. The owners were M. J, l*ri- 
chard. It It I'riehard and It. G. Pn chard 
This propertv has a $9 per acre value on the 
1974 tax books 

This map indicates the portion of 
Wayne County that is owned in ab- 
sentee landlords. Approximately 
one-fourth ol the county is owned by 
III companies as indicated by ihc 
pray area in the bottom and lower 
right of the map. 
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The third large CCGC purchase in Wayne 
Countv was 2.043 acres from William H. 
Smith on Dec. 20, 1972 for $150,000. again 
nearly $75 per acre. 

Columbia Coal Gasification Corp. then 
sold the oil and gas rights on this property to 
Columbia Gas Transmission Corp.. another 
Columbia Gas System subsidiary the next 
day for $15,000. 

Here are the more recent land acquisi- 
tions by CCGC in Wayne County according to 
deeds recorded in the county clerk's office: 

— Nov. 18. 1974. Clyde P. Toney and 
Mary W. Toney. two-thirds interest in 41 
acres. Union District, $1,675.60 

~ July 12. 1974. Cciva Davis Hulett and 
John Hulett and John Garnet Hulett and 
Laura Martha Hulett. 118.4 acres. Stonewall 
District. $7,104. 

— Oct. 30. 1974. Garland Napier and 
Ruby Napier. 94.9 acres. Union District. $5,- 
694. 

— Oct. 30, 1974. Howard T Taylor and 
Mescal Osburn Tavlor. 67 acres. Stonewall 
District $17,000. 

— Oct. 21. 1974. Floye F. Sansom, Mae 

Sansom Bias. W r . li. Bias. Millie Sansom Ad- 
kins Allie Adkinsand Zuma Bias, 205 acres i4 
6 interest). Union District. $10,250. 

The largest transaction in 1974 has been 
1,363 acres acquired March 4 from five sepa- 
rate parties for $102,500. With these transac- 
tions, a dozen companies now own or control 
more than one fourth of the total acreage in 
Wayne County. 



S ' A 

Honey Gone, Rock Left 

The author of a 1970 book on coal 
mine health and safety in West Virgin- 
ia categorized the out-of-state do ni na- 
tion of land and minerals as a form of 
"colonization." 

J. Davitt McAteer recalled the lines 
from "Honey in the Rock' . the outdoor 
drama of West Virginia, which read : 

"They have taken the honey and left 
I us the rock." 




Since large outside companies own their houses in what land is left over, 
much of West Virginia's land, resi- Homes in the City View section of 
dents must scrape to find room for Logan perch on a steep hillside. 
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Early Coal Deals 
Tied To Ancestor 
Of JFK's Widow 



The late John K Kennedy cut a dashing 
path through Southern West Virginia on 
his way (o the presidency in I960 An im- 
posing portrait of the late president 15 the 
first thing most visitors sec when they 
walk in the McDowell Count v Courthouse 

in Welch. 

Hul his wife s ancestors made an equal- 
ly impressive although less publicized 
mark in McDowell County a century ear- 
lier. 

Michael Hom ier. great great -grand 
lather of Jacqueline Bouvicr Kcnned\ 
Onassis. *as one of I he first successful 
land speculators in West Virginia 

An immigrant cabinet maker in Pfcfla 
delphia. be began buying coal land in 
McDowell County in 1847. according Id 
deeds recorded in the courthouse The 
lirst recorded transaction was for 63.1)00 
acres from John Ilermon at a cost ol 
S22.000 about 35 ernls an acre 

This information is chronicled in The 
Bouviers. Portrait of An American Fam- 
ily" by John 11 Davis 

Altogether Bouvicr acquired 157,000 
acres for less lhan 50 cents an acre and 



The Kennedy image —like memories 
of the late President's campaign 
through Ihe Southern West Virginia 
coalfields — remains at the Mc- 
Dowell Courthouse in Welch. 



sold it all lor twice that amount a few 
years later 

The will of John Vernou Uouvier Jr.. 
his grandson and the grandfather of Jac- 
queline LM Bouvier. is recorded in McDo- 
well County and includes a $3,000 bequest 
to each grandchild. Bouvicr land holdings 
appeared on McDowell County property 
lax books until 1944 

Several other ITidadelphia land com- 
panies found West Virginia lands an attrac- 
tive investment 

Cotiga Development Co.. which owns 
nearly 40.000 acres in Mingo County, is 
based in Philadelphia The company once 
maintained an office stalled with an agent 
in Williamson but this was abandoned sev- 
eral years ago according to officials at 
the Mingo County Courthouse. 

Boston land speculators also plaved a 
large role in the aequsition of land in 
West Virginia The best known is (iauley 
Coal I-and Co.. which sold its holdings to 
West vaco Corp last year 

Gatlley Coil Land Co. was formed as a 
West Virginia corporation in ILMI3 to ac- 
quire about 170.000 acres of hilunnnous 
coal and lumber lands on the headwaters 
of the Gauley River 

Its president was J 11 Bradley ol Le- 
wisburg- bul all the other senior officers 
were Iron Boston and the company head- 
quarters was always maintained in Bos- 
ton. 



Henry L, Shalluck. writing in a 1%8 vol- 
ume or the Massachusetts Historical So- 
ciety, told of his experiences as a repre- 
sentative of Gauley Coal Land Co. 
between imo and 1918. 

"I was actively engaged in attempting 
lo straighten oul the land lilies of the 
Gauley Coal Land Co.. the owner of some 
150,000 acres of land bought for coal dcvel- 
opmenl and situated in Greenbrier. Nich- 



olas and Payette counties. West Virginia." 
he wrote in a paper read at the society's 
annual dinner Oct. 10. 1968. Most all* of 
West Virginia s land titles came from the 
Commonwealth of Virginia I^and office 
and were made in the late 1700s and 
early 1800s to veterans of the Revolution- 
ary War — long before West Virginia be- 
came a stale in 1863. 
Shaltuck told of his travels to Rupert. 



Summcrsville and Hominy Kalis bv train, 
buggy and even horseback. 



•'Years later I went over my old stamp- 
g grounds," he said. "All was changed 
and not for the belter. There were hard 
roads, the fine trees had been cut and 
mines had been opened. 1 was unable to 
recognize the spots with which I had be- 
come familiar." 




West Virginians live atop some of the richest coal 
scams on Earth, but usually arc the men who ride 
man trips like this one in Logan County deep un- 



Herald-Dispath Photo by Lee Bernard 

dcr the state's mountains lo dig the coal for large 
companies outside the state. 
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West Virginians Realize 



"You had to work for the hip companies or 

you didn't work at all." 

Cecil Thompson, a retired eoal miner from 
Harts. W. Va . summed up the control that 
large absentee landowners have exercised 
over the lives of the people in much of West 
Virginia, particularly in the coalfields 

Throughout Southern West Virginia, the 
feeling of the ineviiibilty of big company do- 
mination has long been an accepted fact in 
Hie lives of the people The residents of Hol- 
der, a town with a population of 2.235 in 1970. 
for example, have never questioned the fact 
that their town was built and owned hv Island 
Creek Coal Co. 

The town has never had a municipal gov- 
ernment - Island Creek took care of all the 
public services Island ("reek, a subsidiary of 
the gianl Occidental Petroleum Co.. recently 
sold most oi Us properly in Logan County to 
Youngstown Mines Corp. 

Another Harts resident. Robert Dallon. 
said the big companies ' have ruinl every- 
thing There's not any fish in the Guyandottc 




River anymore and it's the companies' 
fault " 

Although local officials nf the big rum 
panics seldom participate in state and county 
politics directly. West Virginians believe the 
companies are the moving force in the 
state's government "The legislature has al- 
ways been told by the coal companies what 
to do," Dallon said, " but I don't think it will 

continue that way." 

When talking with residents about the in- 
fluence of these companies, the interviewer 
need not bring up the subject of vote buying 
— it'sa subject West Virginians introduce on 
their own Yet. if a poll were conducted, it 
would show that nobody sells his vote. 

"1 always vote the way I want to." Dallon 
said, "but that company money is what gets 
people elected." 

Otis Foster, the owner of three restau- 
rants in Mingo County, also brought up the 
subject He said company money used for 
vote buying is what determines who will rep- 
resent the people of Mingo County 

"II the tug companies want -State Sen » 
Lafe Ward iD~Mingo> out. he soot. Foster 
claimed. 

A group of men talked with a reporter in a 
Logan tavern. They all Insisted money from 
the big companies circulates freely on elec- 
tion day. but none said they'd ever sold their 
vote. 

The bartender added. "They're 'local poli- 
ticians! all bought II I wanted to be sheriff. 
Id have to have the money and Id have to 
get it from the companies'" 

Foster added that the inHuence of the big 



— Robert Dalton, 
Harts, W. Va. 

The legislature has a/ways 
been told by the coo/ com- 
panies what to do, but I don't 
think it will continue that way/ 



companies on politics extends beyond elec- 
tion day. "You or I couldn't even get in losee 
(Gov, i Arch Moore.'' he said, "but the presi- 
dent ol Norfolk and Western wouldn't have 
any trouble at all seeing the governor " 

The small man doesn't have any say." 
Foster said. "You've got lohave the sugar." 

F.lmcr Dickinson, a retired high school 
teacher living in Kermil. talked about a state 
senator who owed allegiance to tw o large ab- 
sentee companies. "When the legislature got 
into a coal slurry pipeline question, one of 
the companies wanted it and another didn't 
So he (the senator i resigned his seat He 
knew he was dead no matter how he voted " 

'Hack when they built milestone Dam 
i near Hinton i . they put in the pin slops to in- 
stall electric generators, IkiI Henry Hat- 
field, who was governor then, was involved 
with coal inleivsts and didn't want a hydroe- 
lectric power station, he said "So they 
didn't nul in the generators." 
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Coal Domination 




A retired Mingo Ownly schoolteacher 
who asked not to be identified, said she 
doubts it Ihr j>eople realm* how nun li these 
companies own 

"You sec I In* homes and stores in the val- 
leys hut you just don't Itiiuk who owns all that 
properly upon the hillsides.'' she said 

Ernest Marrum of near Logan talked 
about how a strip mine had ruined 'a whole 
hollow" owned by his sister -They're poor 
people, he said of people who have gone 
through his sister s experience, and they 
don't have any say in what happens " 

— Tom Tomblin, 
Logan County Clerk 

Originally, the large corn- 
ponies had anly profit in mind, 
but today they realize they've 
got to take care of these 
people.' 



— The Rev. Elmer McCloud, 
Dingesv W. Va. 

"We're just here and they 
take what they want.' 

Although they often complain, the people 
of Southern West Virginis show by their ac- 
tions they generally are content with this 
domination Cecil Thompson worked mosl of 
his hie for Island Creek and said, it suits 
me "' 

l>t Norman O Simpfcins of Marshall 
University's sociology department said the 
fact that the people are bus> working for the 
companies and are satisfied with their 
Community ties keep them Irom doing any- 
thing to change all that. 

Those who are not satisfied more often 
than not leave Dickinson, who taught at 
Lenore High School for several years, said. 
"I used lo see them every spring at gradua- 
tion Their cars would already be packed and 
waiting down off the hill lo lake them lo Co- 
lumbus." 

And there are those who think (lungs are 
changing, even though large companies have 
been busy recent ly buying up even more of 
the land "Times are changing, baby," said 
one of the Logan tavern customers 

Tom TomWin. Logan County clerk, spoke 
of these changes "Today is a Utile different 
than 10 years ago." he said. "Originally, the 
large companies had only profit in mind, but 
today they realize they 've gol to take care of 
these people." 

Tomblin said this change has been 
brought about by more education for the peo- 

— Cecil Thompson, 

Harts. W. Va. 

You had to work for the 
big companies, or you didn't 
work at all.' 



pie and bv businesses that have learned more 
about the needs of the people. 

Although he admitted the people ol Appa- 
lachia were once taken advantage of by land 
and mineral speculators, be contended the 
large companies have made their contribu- 
tions "They've contributed jobs, they've 
Contributed lo the economy and even some of 
their people have helped in civic affairs." he 
said 

Tomblin said since he has been involved 
in politics the large companies who have 
operations in l.ogan County have been coop- 
erative w.th local government He said they 
have made land donations for an airport, for 
public playgrounds and lor a sanitary land- 
fill 

Poster doesn't think the companies that 
bought West Virginia land for as little as SI 
an acre were in the wrong by dome, that He 
said it is all part of the American free enter- 
prise system "If tbey had held a gun to the 
side of the landowner s head and forced him 
to sell, it would have been different." be 
said 
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When Georgia-Pacific Corp. acquired 3,700 acres $726,660 sale included six tracts "which constitute 
of timberland in Greenbrier County in 1970, the the entire town of Rainelle", shown here. 

W.Va. Land Buys Persist 
In Sale Of Timber Tracts 



While large portions of West Virginia land 
have been controlled for decades by large 
out-of-state companies, purchases have con- 
tinued in recent years. 

Probably the largest single recent sale 
was the $6 million paid by Westvaco Corp. a 
year ago for nearly 165.000 acres in Nicholas 
and Greenbrier counties from the Gauley 
Coal Und Co. 

The sixth largest single landowner in West 
Virginia now. Westvaco purchased the land 
in a variety of forms — 123.178 acres tec 
simple (absolute ownership): another 34.140 
acres of mineral rights only. 162 acres of sur- 
face rights only and a 78 per cent interest in 
an additional 7,333 acres — some of which is 
fee simple and other mineral or surface 
rights only. 

Gauley Coal Land Co. had been formed 70 
years earlir to acquire these coal lands and 



was headquartered in Boston. The overall 
deed also included 14 oil and gas leases. 22 
coal leases and six timber sale agrecemenls. 

The deed was recorded Dec. 16. 1973. A 
more complex transaction was recorded 
-Sept. 3. 1974, when Westvaco purchased 5.473 
acres so ne four miles northeast of While Sul- 
phur Springs in Greenbrier County for 
$684,126.88. 

The owners were George T. and Mary C. 
Huskirk and Martha U. and George H. Han- 
shaw. A year earlier Island Creek Mineral 
Co. had been the owner but on Dec. 3. 1973. 
this West Virginia corporalion had dissolved 
and turned over its real estate to the two 
people who each had a 50 per cent interest in 
the corporation 

The 1974 tax books in Greenbrier County in- 
dicate a value of about $10 per acre for the 



land or some 13 times less than the selling 
price. 

WESTVACO purchased seven other tracts 
in Greenbrier County between these two ma- 
jor transactions including: 

- on Sept. 17. 1974, 162.5 acres for $20,000. 

- on Sept. 6. 1974. 327.85 acres for $32,762. 

- on Mav 28. 1974, 424.5 acres for 
$45,812.50. 

- on May 24. 1974, 325 acres for $36,250. 

- on Feb. 21, 1974. 66.41 acres for $2,000. 

- on Keb. 11. 1974. 14.931 square feel for 
$20,000. 

Records show that in 1974. Westvaco has 
spent nearly $1.2 million for land in Green- 
brier County alone. 

Georgia-Pacific Corp.. the other giant of 
the Umber industry in West Virginia, has 
been just as active in recent years. 
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Georgia-Pacific Corp 
r- Portland, Ore. 
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Eastern Gas and Fuel Associates, Boston 

Cabot, Inc., Boston 

Continental Oil Co. .Stamford, Conn. 
The PittstonCo., New York 
Westvaco Corp., New York 
Bethlehem Steel Corp., Bethlehem, Pa. 
Columbia Gas System, Wilmington, Del. 
Chessie System, lnc.,Baltimore, Md. 
Norfolk and Western Railway Co.,Roanoke,Va. 



McfBKl-Advtrtlier map by Maurice Kaplan 

This mnp locatei the headquarter! of West 
Virginia's 10 larRcst landowners. 



On Dee. 15. 1970. G-P acquired 8,804 acres 
fee simple, 3.700 acres of surface rights anil 
538 acres of mineral rights from the Meadow 
River Lumber Co. Again in Greenbrier Coun- 
ty, these 61 tracts involved in a single deed in- 
cluded six "which constitute the entire town 
of Rainelle" and cost G-P $726,660. 

Less than two years later, Georgia-Pacific 
acquired 82 tracts in a single deed. This in- 
cluded 12.573 acres fee, 3.161 acres of miner- 
al rights and 277 acres of oil and gas rights. 
No price was indicated since G-P acquired 
this land by merging with Meadow Itiver 
Coal and Land Co. and making it a subsidi- 
ary. 

Georgia-Pacific began its stake in Green- 
brier County by acquiring the W. M. Hitter 
Lumber Co. the same way in 1960 after the 
latter firm had taken over the Cherry Kiver 
Boom and Lumber Co. and its 34.000 choice 



acres of land the previous year. 

The last G-P purchase recorded in Green- 
brier County was June 1. 1974 when 116 acres 
were purchased for $49,407. 

The $3 million paid for about 2.200 acres of 
coal rights in Boone County earlier this 
month was the largest known coal sale in re- 
cent years. There five Charleston attorneys 
acted as a straw party for five other gentle- 
men who wished to remain unidentified. 

Often coal transactions involve a maze of 
corporate dealings and the chronology of the 
Berwind Corp. is a case in point. 

On Sept. 30. 1964. Havana Coal Co.. a New- 
Jersey corporation, and the New River and 
Pocahontas Consolidated Coal Co. merged 
with the Berwind-White Coal Mining Co.'. a 
Pennsylvania corporation. Some 72.000 acres 
changed hands with a value of S3.770.000. 

Then on March 9, 1967. the name was 



changed from Berwind- White to Berwind 
Corp. But on July 6. 1971 Berwind Corp. trans- 
ferred its real estate holdings to the Berwind 
l>and Co., a West Virginia corporation. 

The recent actions ol Maryland Coal and 
Coke Co. provide further evidence of corpo- 
rate shuffling. 

On July 22. 1974. Maryland Coal and Coke 
Co. purchased some 36,750 acres in Wyoming 
and McDowell counties from Samuel H. Gil- 
bert and John A. Mullican. both Pennsylva- 
nia trustees for family estates, and paid 
$1,398,445. 

Two days later Maryland Coal and Coke 
Co. sold the timber rights on 21.000 acres of 
thai tract to Georgia-Pacific Corp. for 
$976,439. Maryland Coal and Coke retained 
the "coal and other mineral rights" to the 
property. 
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Black Diamonds 



Herald-Dispatch Photo by Lee Bernard 



Coal, West Virginia's "black diamonds," is a primary reap profits from supplying the valuable mineral to an 
attraction for out-of-state investment interests who energy-hungry nation. 
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Land Leases Reduce Tax Category 
On Holdings Of Industry Giants 



In 1970. 6.400 acres of land in Tucker Coun- 
ty owned by Western Maryland Co. — a sub- 
sidiary ol Chessie System, Inc. — were val- 
ued at $51,200 for lax purposes. 

More importantly, the tax classification 
imposed by Assessr (Jaslon K. Poling on this 
tract owned by the stale's second largest 
•*nd owner was Class II when normally all 
t .rporale properly is considered Class III. 
The lax rale on Class III is twice the rate on 
Class II. 

The West Virginia Constitution provides 
that ("lass II property is that "owned, used 
arid occupied by the owner thereof exclusi- 
vely lor residential purposes and upon larms 
occupied and cultivated by their owners or 
bona fide tenants." 

Thus. Western Maryland Co., Ihe largest 
land owner In the county, paid 1970 Uixes of 
$619 for the ii.400 acres. That's less than 10 
cents per acre. In Class III. Ihe lax bill would 
have been Si. 238. 

Four years later the property continues in 
Class II and with the tax rate dropped, the 
lirni now pays $408 per year in taxes, about 
six cents an acre. 

Assessor Poling has a simple explanation. 

"I went to the company's office in Thomas 
and they showed me records that this land Is 
leased to people for grazing purposes." he 
said. "So it qualifies for Class II since they 
are in fact renting the land for farm use." 

Poling said the land in question is actually 
"not much good for grazing" since a fire 
burned it out recently and "about all you 
have there now is a few scrub trees." 

West Virginia Power and Transmission 
Co.. a subsidiary of Monongehela Power Co. 
and the second largest land owner in the 
county, has some 2.000 of its 22,000 acres also 
classified as Class II. 

"It's the same situation," said Poling. 
"This land is leased for farming purposes." 



The latter property is located in the beauti- 
ful Canaan Valley. 

Thus, a corporation can cut its tax bill by 
one half by leasing the land for farming pur- 
poses. If it can manage a lease of as much as 
six cents an acre, it can break even. 

In a study by the Appalachian Research 
and Defense Kund in 1971. a research team 
found lhat the tax assessments of Western 
Maryland and West Virginia Power and 
Transmission Co had dropped substantially 
in the previous five years while Other proper- 
ty owners saw their taxes doubled. 

They concluded Tucker County had lost at 
least $18,000 a year in tax revenues because 
of this. 

In 1973, properly taxes for Tucker Coun- 
ty's 270,000 acres totaled $293,543. The state 
spent $448. 856.07 Uiat same year in welfare 
payments in Tucker County. 

The assessed value of Western Maryland 

Co. acreage was reduced from S17.81 per 
acre in 1965 to $11.53 per acre in 1970. This 
year it has dropped even further to less than 
$9 per acre. 

The culprit was a slatewide reappraisal, in 
this instance. The decreased values were 
fixed by a Dayton, Ohio. firm. 

The firm that did the work was an associ- 
ate of the American Appraisal Co. of Mil- 
waukee, which also does appraisals for pri- 
vale and corporate clients. Its major clients 
include railroads, electric utilities and other 



Map locates Tucker County 



giant corporations. 

Tucker County is not the only county in 
Wesl Virginia where land, presumably being 
held for potential development of coal re- 
serves, is taxed at the Class II rate. In Mon- 
roe County. Ihe 1974 tax books show that the 
Robinson Phillips Coal Co. has 1,476 acres on 
the tax books as Class II. 

In other instances property lies dormant at 
a low value for decades. The Doddridge Coun- 
ty assessor hasn't increased the value ol one 
12,068 acre tract there lor al least 30 years. 

The Tetrick family estate owns 52.463 
acres in Doddridge County and the 12.068- 
aere Iracl is a part ol that. It was valued al 
SI per acre or $12,068 for the entire tract in 
1944 and it carries the same value this year. 

In 1974 the estate paid the grand sum of 
$264.32 for this tract of land or aboul two 
cents per acre. 



) 

7. 
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22 Counties Not Dominated 



West Virginia has 22 counties where out- 
of-state corporate interests do not own or 
contest at least 25 per cent of the land in the 
county. Most of these counties are along the 
Ohio River and the state's eastern hordcr. 

Hut they have another common bond. None 
is thought to have any sizeable coal reserves 
or other mineral wealth. 

Cabell County is the least-occupied With 
none of the lop 10 or even top 20 land owners 
in the state having anv holdings in this coun- 
ty. 

Summers County has only limited land hol- 
dings, with Cabot Corp. owning 5.874 acres; 
J. P. Hamer Lumber Co. of Kenova. 4.252 
acres; Union Carbide. 1.225 acres, and the 
J, L. Bucry Estate, 3.058. 

The three counties located in the state's 
Eastern Panhandle also have been immune 
to the concentration of land ownership. How- 
ever, tax officials in tiny Morgan County sav 
they are now mailing some 8.000 tax ticket's 



each year to out-of-state residents Most of 
these are Eastern seaboard residents who 
have purchased a lol for a summer vacation 
home. 

Bethlehem Steel Corp. has 1.050 acres in 
Berkeley County and the Dul'ont Co. has 
1.07) acres, in Jefferson County, Bethlehem 
Steel owns 730 acres. 

Other counties in the list o( 22 where less 
than 25 per cent of the land is held by ab- 
sentee landlords are: 

— Braxton County, where 73.078 acres or 
22 per cent of the land is owned by 14 corn- 
panic's or individuals. Island Creek Coal Co.. 
the Chessie System. Inc.. Pardee Lumber. 
Kastern Associated Coal Corp. and Cabot 
Corp. all have holdings here. 

— Calhoun County, with 43.053 of the 
179.328 acres owned by less than a dozen 
firms or individuals. The largest are two 
family estates while Weslvaco has 6.672 
acres and Cabot Corp. 9,983. 



— Grant County, with 51.170 acres or 17 
per cent owned by six companies. Chessie 
System. Inc. leads A'ilh 23.416 acres. 

- Hampshire County, where 34.749 of its 
410.240 acres are owned by nine companies. 
Weslvaco owns neary 10.000 acres here. 

— Hancock County, where National Steel 
Corp. pays half the properly taxes in the 
county but owns only 1.638 acres of the 46.731 
in the county. 

— Hardy County, with 57.573 acres of the 
388,000 in the county controlled by 14 individ- 
uals or firms. .1. M. Huber Corp. has 5.500 
acres here. 

— .laekson County, with 24.484 ol the 
301.440 acres owned by a hall dozen firms. Ca- 
bot Corp. has 5.072 acres. Westvaco. 4.743 
and Union Carbide. 2.956. 

— Lewis County, where six firms or indi- 
viduals own 52.978 of the 250.464 acres. 



River Port, Lack 
Blocked Cabell 



Two factors have combined to keep Cabell 
County free of the absentee land ownership 
so common in many West Virginia counties 
— a lack of mineral wealth and its strategic 
location as a river port. 

The least occupied of the slate's 55 coun- 
ties in terms ol large out-of-state corporate 
land holdings. Cabell County lias few land 
owners with holdings of 1,000 acres. Most of 
those are family estates. Overall there are 
about 182,500 acres in Cabell County. 

Tlie largest single land holder, according 
to the 1974 property tax books, seems to be 
the W. O Walton "estate with 1,402 acres. 
The J. H. Harshbarger estate has 1.029 acres 
in Grant District. 



Of Mineral Wealth 
Absentee Ownership 



Kighlh Street Realty Co. owns 730 acres. 
Cabell County Assessor John W. Cremeans 
said that is the Azcl Meadows estate. 

liesidential and recreational devel- 
opments in the rural areas of the county have 
produced the most land activity in recent 
years. Guyan Estates. Indian Meadows and 
Malcolm Spring Heights have used several 
acres to produce housing. 

The Surplus I-ind Co, owns 197 lots and 98 
acres in Mc Comas District which is devel- 
oped to sell recreational lots and is known as 
Holiday Park. 

The Esquire Group. Inc. has purchased 314 
acres near Martha which is being developed 
as a recreational complex and the individual 



lots being sold there will go on the lax books 
next year, according to Cremeans. 

Franklin Heal Estate, a subsidiary of Ap- 
palachian Power Co.. and the DuPonl Co. 
both appear on the county tax rolls but each 
has less than 100 acres. There are also sever- 
al farms in excess of 100 acres in the county. 

"Huntington has been a center of com- 
merce in its development stages and was the 
port used to transport the mineral wealth of 
the other countyes." said Cremeans. "Since 
Ihere was no sizable deposits of coal, oil and 
gas or even timber in the county, it obviously 
didn't appeal to the early land speculators 
who acquired the large land holdings in other 
counties."' 
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By Ou 

Cliessie System, Inc. has 19.025 acres and 
Eastern Associated Coal Corp. 16.577. 

— Mason County, wild 34.268 of its 285.280 
acres owned by lour companies. Centra) 
Coal, a Pittston Co. subsidiary, has 19.279 
acres. Union Carbide. 9.008; Cabot Corp.. 
4.064 and Westvaco, 1,917. 

— Mineral County, with 19.008 of its 21 1.200 
acres owned by three firms. Cliessie System, 
Inc. is the largest with 10,222 acres. 

— Monroe County, where three firms own 
17.014 acres of (he 303.232 in the county. J.M 
Huber Corp. lias 8,397 and Westvaco 7.141. 

— Pendleton County, where half of the 
447.283 acres is owned by the federal govern- 
ment. J. M. Huber Corp. owns 2.543 acres. 

— Pleasants County, with 9.409 of its 86.176 
acres owned by seven firms. Westvaco leads 
with 5.356 acres. 

— Ititehie County, with 52.289 of its 291.372 
acres owned by a dozen companies or fami- 
lies. Westvaco again leads with 21,663 acres. 

— Iloane County, where 75,117 of the 
311.168 acres arc owned by a dozen firms. Co- 
lumbia Gas has 32.278 acres. 

— Tyler County, with 24.956 of its 116.476 
acres owned by a half dozen firms. An indi- 
vidual owns 8.0.19 acres and the Union Nation- 
al Bank of Clarksburg is trustee for a 6.920 
acre estate. 

— Wood County, where 23.258 of the 241,804 
acres are claimed by Cabot Corp. and West- 
vaco. 




Herald-Dispatch Photo by Frank Altizcr 



Company houses, jammed togeth- 
er in narrow hollows like soldiers 
on a drill field, mark the influence 
of large eoal companies on the 
lives of the people in West Vir- 
ginia's eoal fields. This eoal town 



is called No. 21 Holdcn, named for 
the mine just outside the Logan 
County town where most of the 
men who lived in these houses 
when the mine was operating 
worked. 
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Herald-Advertiser Photo by Lee Bernard 

Two views of Route 99: Driving along it, it is ob- that no one lives along Route 99. 
vious it lias little traffic; it is even more obvious 
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Route 99 Classic Example 
Of Coal Firms' Influence 



By TOM D. MILLER 

Herald-Dispatch Staff Writer 

The large corporate interests that control 
two thirds of Uie land in West Virginia tradi- 
tionally have exerted substantial influence at 
the state capilol in Charleston. This is par- 
ticularly true Of coal companies. 

A classic example ol this government in- 
fluence was the construction of W. Va. 
Route 93 - a 10-mile highway from Route 85 
in Boone County to Bolt in Raleigh County. 

It is perhaps the best, and most expensive, 
stretch of two-lane road in southern West Vir- 
ginia. It cost 55.2 million when built in 1966- 
'67 and another $1.4 million in 1970 when the 
permanent blacktop service was added. 

Tin? West Virginia Department ol High- 
ways has always maintained the first crite- 



rion used for road construction is whether 
the road will pay for itself in terms of the gas 
tax taken in by vehicles using the road. Driv- 
ing along Route 99, it is obvious it has little 
traffic. It is even more obvious that no one 
lives along Route 91*. 

Gov. Hulett C. Smith, who held oflicc at 
the time, suggested the entire area was go- 
ing to be a scenic recreation area when he 
was asked why the road was built. Instead, 
both sides of the mountains are lined today 
with the multi-level scars of strip mining - 
land inaccessible even to huge strip mining 
equipment until the road was built. 

A spokesman for the then commissioner of 
highways, Burl Sawyers, had another expla- 
nation. He was quoted as saying the road 
"had opened that area up" even though he 
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was unsure who made the decision to build 
the highway. 

It did serve as a much belter access to a 
new Eastern Gas and Euel Associates mini- 
near KopperMon At one point. there were in- 
dications a rural New Town at the eastern 
end of Route 99 would be built with federal as- 
sistance. That idea died after it became 
known Eastern wanted it solely as a com- 
pany town for its employes. 

The road itself is made of six inches of as- 
phalt poured over 12 inches of crushed rock 
— extremely sturdy construction even for a 
mountain road. It is capable not only of hand- 
ling the few cars that travel the road, but 
also of the semi-trailers carrying explosives 
and equipment to the strip mines. 

Most of the land stripped and the highway 
right-of-way was owned initially by Eastern 
Gas and Euel Associates. II later was ac- 
quired by Pennva, a land-holding subsidiary 
of The Piltslon Co. 

Leo Vecillio of Beckley is president ol 
Ranger Fuel which operated 21 strip mines 
along the road and also 20 mines in Pond 
Eork which was made accessible by Route 
99. His road building firm, Vecillio and Gro- 
gan. Inc.. built most of Route 99. 

Ranger Kuel marketed its coal through 
Eastern Gas and Euel Associates, and in 
1970, Ranger Euel was sold to the Pittston 
Co. 

State Sen. Warren McGraw, D-Wyoming. 
has complained continually that the only de- 
cent roads in Wyoming County are built for 
the convenience of the coal companies. 

"It's certainly sad that the only way we 
can gel any roads in southern West Virginia 
is when il benefits the coal operators." 
McGraw said. "The peoplecan cry for roads, 
but the only time they ever seem to be built 
is when the coal companies need them." 
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West Virginia is losing at least SIM million 
and perhaps as much as $300 million in prop- 
erty taxei each year because of the slate s 
properly assessment practices. 

Absentee landlords, who own or control 
two thirds ol the land in this mineral-rich 
state, reap ihe benelits ol low tax assess- 
ments, ollen paying as little as (wo cents per 
acre in annual property taxes (or valuable 
coal. limber or oil and gas holdings 

Public schools in each ol the 55 counties 
are Ihe big losers because about £5 cents ol 
each property lax dollar is used lor public 
school support 

As a result, the state general tax hind has 
been forced l<> assume an increasingly larger 
share ol Ihe cos! ol operating the Wesl Vir- 
ginia public school system Slale aid totaled 
nearly $200 million this year, and slate vot- 
ers ratified a S200-million school building 
bond issue in 1972 lo finance a capital im- 
provements program in the 55 county school 

" Many ol the 55 count v assessors admit 
privately thai land values should be al least 
double Ihe amount listed on Ihe 1974 properly 
lax books A study lour years ago concluded 
assessment on coal lands should be lour 
limes (he level on Hie 11*70 tax books 

Ten years ago property taxes in West Vir- 
ginia were nearly $100 million, while state 
aid lo public schools was less than $70 mil- 
lion This vear ihe $150 million in propertv 
taxes compares to nearly $200 million in 
state aid to public schools The state aid ol 
course, comes from income and sales taxes 
and from Ihe tax on business activity 

Asa result ol the outdated assessed proper- 
ty values 

—Two railroads and a lumber company 
own 85 per cent ol Ihe land in Wyoming Coun- 
ty bul pay only about 40 per cent of Ihe prop- 
erly taxes. 

-Mingo County, which produced 3 2 mil- 
lion tons of coal last year, has no mineral as- 
sessment values. 

—A 12.00-acre tract in Doddridge County 
is valued at $1 per acre now just as il was 30 
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years ago. and the 11*74 properly taxes were 
"two cents per acre. 

—A 7.077-acrc tract ol coal land in McDo- 
well County purchased by Consolidation Coal 
Co in 1959 is assessed at Hie same value 
< $5*!.800i today it was 15 years ago 

Much of the rccenl activity in the slate has 
been in the timber industry Westvaco. the 
sixth largest land owner in the state, pur- 
chased nearly 165.000 acres in one transac- 
tion an area nearlv the sizeof Cabell Coun- 

The company paid $6 million lor the land in 
Creenbrier and Nicholas counties and will 
eventually cul al) usable limber on the land 
Yet (Jreenbrier County Assessor Clyde Howl- 
ing said he attaches no value lo limber in his 
property tax assessments. 

Our last reappraisal was in 1980. and a( 
(ha( dme no value was adributed lo timber 
rights." he explained 



The absence ol mineral assessments in 
Mingo County also dates back lo earlier reap- 
praisals. 

Four companies own aboiK (wo-lhirds ol 
Mingo COtlnty, and each one shared in a gen- 
eral 10 per cent asessment boost in 1957 Hut 
for some unexplained reason these four cor- 
porations escaped a more subsantial in- 
crease in assessments in 19© 

They will wait until all the minerals are 
gone, and (hen they will come in and raise 
(he assessments on coal properties, said 
one deputy assessor al Ihe Mingo County 
Courthouse, who asked I hal his name be wilh 
held. 

In rare Instances, the county assessor be- 
comes more daring. Hoone County Assessor 
Robert Tot ten is such an individual During 
Ihe six years he has been in office, Ihe assess- 
ed value of coal lands has been increased 
from $5 per acre to $105 an acre 




Hcratd-Advertiicr Chart by Maurice Kaplan 

This graph shows the increase in 

the last 10 vears in stale aid lo lax receipts, which arc prima - 

Wesl Virginia public schools, as rUj used by counlies for school 
well as the increase in total prop- support. 



"As a result, our property tax receipts 
doubled in four years." said former County 
Commissioner . I. It. iHohi Rogers. 

One isolated instance proves the point. A 
1H.813-acre tract was valued al $1.1 million in 
1970 and was valued at $1.9 million four years 
later. This is producing nearly $20,000 each 
year in additional properly Uixes. 

Overall Boone County properly taxes 
Jumped from $1.1 million in 1966 to $2.3 mil- 
lion last year. 

in Barbour County, the value of one 18,295- 

acre tract has been increased from $37,500 to 
$183,000 in 10 years, and Bethlehem Steel 
Corp. Is heing assessed on a value of $300 per 
acre (or one 400-acre tract of land. 

Yet in Hie same county coal lands owned 
by Eastern Associated Coal Corp. and the 
Mellon Foundation are valued al only $10 an 
acre. 

Marion County has coal lands assessed at 
$5 an acre — the same value listed a decade 
ago. And the Marshall County assessor is car- 



rying 1,903 acres of land owned by a utility 
company on the lax books at $9,510 the 
same value it carried 20 years earlier. 

Wyoming County adjoins Boone County 
and together the two counties are believed to 
contain the richest coal deposits in the stale. 
Yet while a large land owner in Boone Coun- 
ty saw its yearly property tax hill doubled 
from $20,000 to $47,000 in eight years, a sim- 
ilar large land owner in Wyoming County 
was paying only $«) more this year than it 
did eight years ago — $15,684 compared to 
$15,824. 

While a county assessor may he unwilling 
to increase property assessments because of 
the political consequences, some county 
courts exercise Uic authority they are per- 
muted by state law to review and increase 
the assessor's figures. 

The Webster County Court in recent years 
has been boosting the assessments across the 
board. For several years the court routinely 
added 15 per cent to the values fixed by the 



assessor. More recently the court has raised 
this to a 30 per cent boost. 

As an example. Pardee and Curtin Lumber 
Co. was assessed $558,820 for 27.830 acres of 
land In 1974 by the assessor, and the county 
court raised the value to $723,810. Ii yielded 
$3,500 in additional property taxes. 

In Clay County, the assessor had placed a 
value of $429,000 on 28.500 acres owned by 
The I'iltslon Co. five years ago. The county 
court raised the value to $873,900 and this 
year have placed the value at $1,246,320. As a 
result, the tax liability on this tract for Pills- 
ton has climbed from $6,860 a year to $22,792 
a year. 

In McDowell County, the assessor has de- 
termined that the value of a 21 ,474-acrc Irael 
owned by the Norfolk ami Western Railway 
Co. has increased hy $4.50 per acre in the last 
37 years. 



Hancock County Direct Contrast 
In Ownership-Tax Value Situation 



Hancock County, the northern most West 
Virginia county, offers a direct contrast to 
the 27 West Virginia counties where some 
two dozen companies own more than half the 
land hut pay far less than half the property 
taxes. 

In Hancock County, National Steel Corp. 
owns only 1.638 acres and nearly 600 lots, ac- 
cording to the 1974 property tax books, but 
pays nearly hall the tolal property taxes in 
the county. 

According to the tax levy (or 1974. Nation- 
al Steel Corp. will he paying $1,439,542. The 
entire properly tax bill for the county is 
$2,999,083. 

National Steel Corp.. with 4.117 acres, is 



one of the seven companies in adjoining 
Brooke County that owns 77 per cent of al) 
the land there. 

The two other Northern panhandle coun- 
ties are virtually one-company monopolies. 
Valley Camp Coal Co. and a subsidiary, Ka- 
nawha Hocking Coal and Coke Co., own 
45,126 of the 69.760 acres in Ohio County, and 
Consolidation Coal Co., the stale's largest 
single land holder, owns 129.354 of the 201.766 
acres in Marshall County. 

Three other counties have almost total 
land domination by large companies. Consoli- 
dation Coal owns 137,152 acres of the total of 
236.044 acres in Monongalia County. 



Down south in McDowell County, the Nor- 
folk and Western Railway Co. owns 110.887 
acres of mineral rights out of 344.576 acres in 
the county and also claims 6,857 other acres 
fee simple plus 106,812 acres of surface 
rights i most of it duplicating the mineral 
acreage). 

The NW also owns 210.719 acres of the 
324.672 acres In Wyoming County and togeth- 
er with Georgia-Pacific which owns 115,432 
acres, virtually controls the entire land sur- 
face of the county. At least a portion of the 
railroad property, however, is duplicate sur- 
face and mineral ownership, however, just 
as it is in McDowell County. 
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System Tied To 'True Cash Value' 



Kentucky Tax Plan Contrast With W.Va. 



Neighboring Kentucky has a unified sys- 
tem of property tax assessments totally dif- 
fered) from West Virginia's counly-bycoun- 
ly method, which results in a wide range Ol 
assessed values on the same kind of proper- 
ly- 

The Kentucky assessments arc adminis- 
tered statewide U> all 120 counties to insure 
that the same value is applied in each count y 
on coal property, real estate, and other kinds 
of taxable property- 
Tied to a system ol true cash value" - on 
property assessment since 1966 when a 
courl said the state had to conform literally 
to its stale constitution, Kentucky may as- 
sess active coal mining land at a value ol as 
much as $3,000 to $4,000 an acre compared to 
the $5 or so per acre value fixed by the indi- 
vidual county assessors in West Virginia 

It would be virtuallv impossible to judge 
the taeniae in property tax receipts that 
would be realized in West Virginia if the Ken- 
tucky system were used here Mostly likely 
the increase would be so sharp that, levy 
rates would be reduced drastically to pre- 
vent sharp rises in the lax bills for individual 
or corporate property owners. 

In Kentucky, the Immediate imparl was 
that some assessments had to be increased 
10 times the previous value, but the slate as- 
sembly rushed thorough an emergency mea- 
sure to put a ceiling on lax liabilities lor Ihe 
nest year. 

That emergency measure has since been 
repealed as Kentucky has adjusted more 
gradually to a true value system of property 
tax assessments. 

Consider, however, the possible con- 
sequences ol the Kentucky system on some 
examples in West Virginia such as: 

—The recent $3 million purchase ol 2.200 
acres of coal rights in Boone County would re- 
quire the owners to pay property taxes of at 
least 540.000 per year whereas under present 
West Virginia practices the property taxes 



will be less than $5,000 

—A 12,068-acre tract Of land In Doddridge 
County lliat is valued Bl $1 per acre and re- 
quires property tax payments ol only two 
cents an acre would be subject to a lax liabil- 
ity ol 100 times that amount in Kentucky. 

Whereas West Virginia reappraisals have 
been IS years apart in most instances, coal 
properly is subject to review and reappraisal 
about every three years in Kentucky, accord- 
ing to officials in the Kentucky Department 
of Revenue in I'ranklorl. 

Coal zones are established and Ihe value at 
■ached loan acre may he $100 or so lor the pe- 
riod when there is no mining aelivity nor any 
expected within the next 10 to 20 years. 

Then, during Ihe three or lour years Imme- 
diately preceding mining activity, the value 
of the land may be placed at $300 to (400 an 
acre and boosted to a top value ol $3,000 or 
even $4 000 during the period of concentrated 
mining activity. 

The manual provided by the WesI Virginia 
Tax Department lor county assessors in this 
siale calculates that, conservatively, 1.200 
Ions of coal can be expected lo be produced 
lor each foot of coal seam in an acre of land. 

Thus, a value of $3,000 to $4,000 per acre 
doesn't seem unreasonable when the average 
coal price per ton today is $20 to $25 

The lax manual also recommends consid- 
eration of the Kentucky formula where the 
value varies during the earlier inactive 
stage, the pre-mimng stage, the active min- 
ing stage and the mined-out stage However, 
implementation of this formula is the excep- 
tion, rather than Ihe rule, among West Vir- 
ginia assessors. 

Whereas assessors in West Virginia can ap- 
ply as liltle as 50 percent of Ihe value recom- 
mended by the stale tax department. Ken- 
tuck) permits a deviation of no more than 15 
per cent. So all Kentucky counties assess on 
a basis ol at least ffi per cent of true value 

Kentucky has no large land holdings by cor- 



porate interests comparable lo WesI Vir- 
ginia. A recent transaction involving 8,000 

acres in three counties was considered to be 
I major land deal in thai stale, aceording lo 
one tax official 

Tennessee Valley Authority is the largest 
coal mining concern in the stale 

Kentucky has a properly valuation admin- 
istrator in each county, elected by Ihe voters 
of that county But the administrator's sal- 
ary is paid by Ihe slate agency and he or she 
musl pas a stalc-adminislcred lest lo qualify 
lor Ihe job 
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Coal Land 
Assessments 
Are Raised 



By HARRY L. BAISDEN 
HoraldOiipotch Stall Writer 

MADISON, W.Va. - An ex-service slailon 
operator has large landowners in Boone 
County in a tizzy - he's raised assessment* 
on coal lands here from %'> to $105 an acre in 
six years. 

Hubert Totten. the 43-year-old assessor of 
Boone County, said he decided to change the 
assessment \\h> n he first entered office in 
1966 

"When I cam** into office not knowing anv* 
!hinp about my job. uc had just had the Male 
reappraisal Ihat raised homeowners' assess 
ments two or three times. I decided then thai 
coal properties were not being taxed 
enough." Toilen said. 

Tollen took the matter to the stale lax de- 
partment, but lie said the department 
couldn't help hint "So 1 initiated my own pro- 
gram," he said. 

"I suppose it's on every taxpayer's mind." 
lie said "We all wonder II everybody is pav- 
ing his (air share. I just wanted to he la'ir 
with everyone ' 

His program has not been accepted off- 
handedly by the coal companies. Tot ten said 
There have been problems, "but none ol the 
complaints have resulted in court cases. I vc 
never had lo reduce an assessment because 
of court action " 

Totten said one thing in his favor is thai 
the companies realize he is fair with them 
He treats none any differently that any oth- 
er, he said. 

Although he has done what he could to cor 



Boone County assessor Robert Tot- 
ten says although he has raised as- 
sessments on coal lands from :>"> 
to $105 an acre in six years he 
has on thing in his favor. He says 

the companies realize he is fair 
with than. Totten says he believ- 
es change needs to he made state- 
wide and lhat other county assess- 
ors uill probably follow his lead. 
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reel assessment inequities in Boone County, 
Tollen said he believes change needs to be 
made statewide and he believes other county 
assessors will follow his lead 

"If a company owns property in Wyoming 
County and in Boone County and is paying 
higher taxes on the same amount of property 
here than in W yoming, it has a right lo feel it 
is being treated unfairly." he said "If the 
state tax department adopts a uniform meth- 
od of assessing eoal lands, it mil solve a lot 
of problems " 

Totten said he doesn't believe his program 
has hurt investments in Boone County coal 
lands. "At least they i investors I know it's 
fair." he said 

A family man - he is married and has two 
sons, one it, and Ihe other 10 - and resident 




of Racine, Totten said he believes the aver- 
age taxpayer doesn't realize the problems 
most assessors have "The lax department 
can't help The coal people can't help."' he 
said "You just have to do il yourself 

"But I can t complain because the com- 
panies have cooperated. ' Totten said. "I ap- 
preciate ihat." 
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Definite Value Tax System Studied 



With nearly 20 per cent of the stale's min- 
eable coal reserves already gone, the West 
Virginia Tax Department Is finally working 
an a program to put definite values on coal 
properties lor property tax purposes. 

Ii is being Conducted Jointly With a stale- 
wide reappraisal of all real properly When it 

is finished, it will give each of the 55 county 

assessors a more realistic set ol property val- 
ues to use tn preparing annual property as- 
sess menls 

There is no plan at the present lime for 
any kind ol unified statewide a*>M'ssment pro- 
gram such as that now used in neighboring 
Kentucky But the general indiratHin already 
is that the new values will >ubslanlially in- 
crease the assessments and. as a con- 
sequence, boost annual property tax 
receipts. 

Pilot studies have even been initiated on a 

project to determine some method ol Fixing 

values on oil and gas rights and limber rights 
but there is no definite plan in tins regard so 
far. 

Jack Reeves, a member of the mapping 
and drafting program for the tax depart 
mem. said 44 counties in the state are 
deemed to be coal counties. I e having coal 
feasible to mine 

We began work in July ol 1970 and now 
we have 18 counties completed.' he said 
"We have HO per cent of the work done in 26 
of- the 44 counties Our target date is July I. 
1975. but we will not be finished then. How- 
ever, we do hope lo wind up our work very 
rlosc to thai date." 

Al first, there was some thought given to 
utilizing the information 00 UlQ IB completed 
counties lor the next tax year, but a decision 
was mad«- to wail until all were rotnpleted. 
Two pending Stale Supreme Court decisions 
on coal assessments may also alter the ulti- 
mate recommendations of the department. 

The last statewide reappraisal was coo- 
ducted in the 1960s and applied to the various 
counties over a cycle of several years. 

The West Virginia State Code gives the tax 
commissioner authority to conduct periodic 
reappraisals . These are turned over lo the as- 



sessor in each county who thin must use no 
less than 50 per cent nor more than 100 per 
cent of the values recommended in fixing (he 
annual properly assessments 

The assessor doe* retain flexibility, how- 
ever, in lhat the 50 per cent to 100 per cent 

W.Va. Tax Law 
Seems To Differ 
In Two Sections 

West Virginia law seems to contradict n- 
self in two sections that prescribe how prop- 
erly lax assessments shall be fixed in West 
Virginia. 

in Chapter II, Article 3, Section i. the 

Wesl Virginia code instructs the assessor 
Hut all property shall be assessed annually 
as of the first day of July al III true and ac- 
tual value, lhat is lo say at the price for 
which such property would sell if voluntarily 
offered for sale by the owner thereof 

In Chapter IS. Article 9A. Section II. ihc 
Njmc West Virginia code instructs the state 
lax commissioner to reappraise the property 
in each county and lo provide his appraisal lo 
■he assessor and county court in each county. 
The tax commissioner is instructed to ap- 
praise in keeping with Chapter II. Article 3. 
Section I. i. e. true and actual valuo. 

But Chapter 111 also tells Ihc assessor he 
can fix the assessments at '•no less than 50 
per cent nor more than 100 per cent of Ihe ap- 
praised valuation of each said class of proper- 
ty" 

Thus, one chapter of the stale code re- 
quires assessors to make the assessments on 
the basts of true value, and another section 
permits him to fix the assessments at only 
half the true value. Most assessors lean to- 
ward Ihe half value, generally assessing at 52 
to 54 per cent ol actual value 



range applies lo all propertv in each of ihe 
lour classes - Class I II. Ill and IV 

Thus. Ibe assessor could value one parcel 
al only one tenth ol Ms recommendi'd value 
and carry another parrel al 90 per cenl ol its 
recommended value, making the overall cat- 
egory in the state requirements. 

Most assessors generally apply a rati? of 
about 52 per cenl to Ihe values recommended 
by the slate lax department. 

Presently the lax department has provided 
a manual for county assessors listing the 
"weighted values" for coal property in each 
magisterial district of each county No coun- 
ty presently adheres lo these rccommenda- 
hons. however Boone Countv is perhaps the 
best with its assessments being about one- 
third Ihe recommended level tn the manual 

In Ihe last statewide reappraisal. Ihe Male 
paid 90 per cent of Ihe costs and the counlies 
paid 10 per cent Hie present program is fi- 
nanced wholly by stale funds. 

The separate reappraisal of all real eslate 
and improvements will be implemented over 
a five-year cycle ami ihe first counlies will 
be using the new values in 1975. according lo 
Wade Thompson of the tax department's lo- 
cal government division 
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Two Alternatives Obvious 
In Land Assessment Work 



By TOM D. MILLER 
Hera Id- Advertiser Staff Writer 

Continued domination of West Viremia 
land and mineral rights by absentee land 
lords really is no mystery . 

But the failure of local assessors ami tin- 
stale legislature to keep property tax assess- 
ments al a reasonable level is harder lo un 
dcrsland. Kxeept lor business taxes on roal 
mine or timl>er 4*111 . large rompanies usually 
pay no taxes hul I he properly levy. 

The corporations thai own large portions 
of the state have become mammoths lie- 
eause of their business acumen An example 
of lhat was Iheir early appreciation ol the 
value of West Virginia's underground and 
surface wealth 

Too. they have adroitly short -circuited re- 
sistance to their purchase from resident land- 
owners by baying that which the resident had 
no use for the coal in the ground or (be 
trees on the hill behind his bouse 

Because of their vast financial resourres. 
these companies could negotiate in a fashion 



Analysis 



few. if any. in-slatcco npamcs could maich 

And through the years they have exerted a 
subtle pressure on some assessors and in the 
legislature Consolidation Coal Co.. (he 
states largesl landholder, has had its lob- 
byists for decades wilhin and without the leg- 
islature And Pocahontas Land Corp has a 
lobbyist who keeps a quiet bill constant 
watch on slate rapitol activities. 

Neither the Individual county assessors or 
the legislature get all Ihe blame lor the cur- 
rent under assessments of land But both 
share a portion of the responsibility 

If county assessors set property tax assess- 
ments at 100 per cent of value instead of 50 
per cent, (hat wouldn't reflect 1974 values be- 
cause most appraisals arc 10 years old or 
more. 

If the assessor in Boone County can raise 
coal property assessments from JS per acre 
to $105 per acre in six years and double prop 



erty tax receipts there in four years, his col- 
leagues in other counties could follow suit 

The legislature could relieve Ihe more ob- 
vious political pressure on the county assess- 
or by enacting al the state level new laws lo 
raise assessments This could remove the 
present conflict where one section ol stale 
law tells an assessor lo fix values al 100 per 
cenl and a later section lolls him it's per- 
missible lo lix values al only 50 per cent 

Tlie alternatives are obvious. 

Kither stale, sales, business anil income 
tax revenues will continue lo shoulder a 
larger portion of the load 1l1.1t an adequate 
property lax would cover - such as public 
school support and county government - or 
the properly lax receipts can be boosted so 
lhat state tax revenues can cither level off or 
be reduced 

Properly taxes for residents would have lo 
be increased along with those of the absentee 
landlords However, residents would prob- 
ably break even because their stale income 
taxes, sales taxes and business taxes could 
be dccroasi-d 
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